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Presenter
Presentation Notes
On October 2, 2000, former US President Clinton designated 34 Sub-Saharan African countries as eligible for the trade benefits offered under the African Growth and Opportunity Act.

AGOA is determined by the US President (and listed in section 107 of the African Growth and Opportunity Act), and takes into account whether countries meet with a number of requirements. Countries need to "have established, or are making continual progress toward establishing the following: market-based economies; the rule of law and political pluralism; elimination of barriers to U.S. trade and investment; protection of intellectual property; efforts to combat corruption; policies to reduce poverty, increasing availability of health care and educational opportunities; protection of human rights and worker rights; and elimination of certain child labor practices".

AGOA builds on existing U.S. trade programs by expanding the (duty-free) benefits previously available only under the Generalized System of Preferences (GSP). Duty-free access to the U.S. market under the combined AGOA / GSP program now stands at approximately 7,000 product tariff lines, including the roughly 1,800 product tariff lines that were added to the GSP by the AGOA legislation. Notably, these include items such as apparel and footwear, wine, certain motor vehicle components, a variety of agricultural products, chemicals, steel and so forth

The Act originally covered the 8-year period from October 2000 to September 2008, but amendments signed into law by U.S.President George Bush in July 2004 further extend AGOA to 2015. At the same time, a special dispensation relating to apparel was extended by three years to 2007. On 20 December 2006, key changes to AGOA were signed into law, extending the garment provisions to 2012.

AGOA eligibility does not automatically imply eligibility for the 'Wearing Apparel' provisions. In order to export apparel (and certain textile items) to the U.S. duty-free under AGOA, countries must have implemented a 'Visa System' to the satisfaction of US authorities and one that ensures compliance with the AGOA rules of origin. As of May 2006, 25 of the 37 AGOA-eligible countries had complied with this condition and had obtained the necessary visa system, allowing them to export apparel to the US duty-free under AGOA.

Various amendments to the AGOA legislation are contained in Bill H.R. 4101. / While the current AGOA term expires at the end of 2015, the Bill makes provision for an extension of AGOA to the end of 2019 (and beyond) provided that there is a successful conclusion of the WTO Doha Development Agenda Round of Negotiations before the end of 2015. After 2019, the benefits under the Act would be renewed in 5-year increments for countries considered to be LDCs (as at March 31 in the year preceding each new 5 year period). LDC status is based on a UN classification. / The Bill seeks to abolish any quotas on goods shipped from AGOA-eligible countries under the Act.  / The apparel provisions, which currently permit LDCs (and some non-LDCs) to export garments made from third country fabrics would be extended by three years from 2012 (the current expiry) to the end of 2015. There will be a change in the applicable Rules of Origin with all goods subject to the standard 35% local content rule. As an interim measure, exporters may chose to comply with either the general, or the current (third country fabric) rule. From 2016 onwards the general 35% local content rule will apply for all goods, provided that AGOA has been extended beyond this period. 



The Foundation for Democracy 
in Africa 

• Non Governmental, non-partisan, non profit  
• Established in 1994 
• Mission: The FDA’s mission is to:  (1) implement 

culturally sensitive programs designed to 
strengthen and enhance the fundamental 
principles of democracy, freedom and economic 
plurality throughout Africa, and (2) integrate 
emerging African democracies into the 
mainstream of the global economy, thus 
cultivating the pathway for peace and prosperity 
in Africa. 
 

Presenter
Presentation Notes
Petroleum products continued to account for the largest portion of AGOA imports
with a 92.3 percent share of overall AGOA imports. With these fuel products
excluded, AGOA imports were $5.1 billion, increasing by 51.2 percent. Much of this
non-energy product increase was due to a 224.8 percent increase in imports of AGOA
transportation equipment, virtually all from South Africa as mentioned above.
AGOA minerals and metals also increased by 58.8 percent and AGOA chemical and
related products by 38.7 percent. AGOA textiles and apparel imports declined by
10.4 percent and AGOA agricultural products by 7.9 percent.
• U.S. imports under AGOA are becoming increasingly diversified. Some of the more
significant products include: jewelry and jewelry parts; fruit and nut products; fruit
juices; leather products; plastic products; and cocoa paste.
• The top five AGOA beneficiary countries included Nigeria, Angola, South Africa,
Chad, and the Republic of Congo. Other leading AGOA beneficiaries included
Gabon, Cameroon, Lesotho, Madagascar, Kenya, Swaziland, and Mauritius.



Historical Perspective 
•  From Organization of African Unity (OAU) in  

1963 to African Union (AU) in 2002 
•  Continentalist vs. Globalist 
•  June 11-14, 2001- AU Civil Society working 

Group 
• June 11-15, 2002- AU Civil Society Working 

Group 
• July 2002 - Launch of the African Union 
• December 17-19, 2002- First AU-African 

Diaspora Forum - Creation of WHADN 
• Feb 3, 2003 - Amendment 3q to Constitutive Act 
• June 2-4, 2004 - Definition of the Diaspora 

 
 

 
 
 



 AU Definition-Diaspora 
 

• The African Diaspora consists of people of 
African origin living outside the continent of 
Africa, irrespective of their citizenship and 
nationality and who are willing to contribute 
to the development of the continent and the 
building of the African Union 



Contributions to Homeland 
Development 

 Remittances      US $40 Billion in 2010 
 Advocacy 
 Trade and investment facilitation 
  Transfer of Skills and technology 
 Diaspora Bonds  
 Diaspora Savings  US $50 Billion per year 



Productive Capacities of Diaspora 
Investment & Knowledge 



Least Developed Countries 
Investment Chart 



U.S. – Sub-Saharan African Trade 
Relationship Since AGOA 

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
Exports 5568.5 5925.8 6941.8 6026.1 6870.9 8438.5 10210.7 11859.7 14296.1 18471.9
Imports 14042.9 23480.4 21286.8 17891.4 25633.3 35879.5 50364.6 50092.8 67357.8 86052.7
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Sources: U.S. - African Trade Profiles, 2003, 2006, 2007, 2009 



AGOA Statistics 

Imports 

AGOA 
including GSP 

provisions 
2009 

AGOA 
including GSP 

provisions 
2009 YTD 

AGOA including 
GSP provisions 

2010 YTD 
GSP 2009 GSP 2009 

YTD 
GSP 2010 

YTD 

Agricultural products 290,422 59,087 57,760 122,385 35,222 24,358 
Forest products 3,323 892 320 3,230 836 320 
Chemicals and related 
products 263,462 57,089 84,167 222,291 45,818 74,995 

Energy-related products 30,295,551 5,699,787 9,661,513 4,836,474 1,178,169 1,404,976 

Textiles and apparel 918,240 243,622 149,242 4,002 1,016 1,132 
Footwear 494 131 63 0 0 0 
Minerals and metals 413,129 125,266 190,129 317,520 85,798 162,446 
Machinery 23,618 6,060 2,634 23,479 6,060 2,634 

Transportation equipment 1,436,008 338,097 355,333 66,701 13,514 21,434 

Electronic products 21,912 3,661 5,644 21,732 3,656 5,644 

Miscellaneous manufactures 43,141 12,126 5,426 41,166 11,516 5,036 

Total 33,709,298 6,545,818 10,512,231 5,658,980 1,381,605 1,702,974 

--US Department of Commerce Statistics, 2010 



Sub-Saharan Africa Exports to 
the U.S. 

In US 
$Millions  
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**Navigational, Measuring, Electro medical & Control Instruments  



Impediments to AGOA’s 
Effectiveness 

 Weak country capacity to take advantage 
of benefits (non-tariff barriers in agricultural 
standards, transportation, etc) 

 Lack of information and engagement from 
diverse actors 

• African civil society’s participation 
should be increased 

 More trade/aid schemes needed in more 
countries 
 
 



Diaspora’s Contribution to Development in 
Africa  
 Increase US-Africa Air and Sea Transportation 

Linkages 
 Expand Research and Development Exchanges 

between US and Africa Institutions in areas of:  
agriculture, water, irrigation,  information 
technology, renewable energy, smart and 
appropriate technologies in advancing 
development in rural communities in Africa   

 Explore the Migration and Development Nexus 
to Increase Collaboration between Diaspora 
Institutions of Higher Learning and African 
Universities, including Short and Long Term 
Assignments in Areas of Expertise 
 



An Investment Example of the 
Diaspora’s Contribution in Africa 

Source: American Wildlife Federation 



Africa Trade Development Center 
(ATDC) 



ATDC 



H.E. Hage G. Geingob, Prime Minister of 
the Republic of Namibia Visits ATDC 



For more information  

 
Foladeinde@democracy-africa.org 

www.democracy-africa.org 
 

 
 
 
 



Thank you! 

The Foundation for Democracy 
in Africa 
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